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education. [IMF

claimsit isnow
making sure such
spending goes up,
but often it'sto put
in place systemsto

* Moredebtsrepaid.

]
Structural Adjustment:
How the IMF/World Bank
Exploitsthe Globe
[ |
IMF/World Benefitsfor the I mpactson the
Bank Demands Rich Poor
* Increased school
feesforce parentsto
pull children -usually
Cut Social girls-from school.
Spending: Literacy ratesgo
Reduce expenditures down.
on health and

* Poorly-educated
generation not

equipped for skilled
jobs.

* Higher feesfor

collect fees)] medical service mean
less treatment, more
suffering, needless
deaths.
* Fewer
government * Massive layoffsin
Shrink employees means countrieswhere
Gover nment: less capacity to government isthe
Reduce budget || monitor businesses || largest employer.
expense by trimming|| @dherenceto labor,
payroll and environmental, and * Makes people
programs. financial rules. || desperateto work at
any wage.

* Freesup cash for

debt service.
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* Small farmersand
businesses can't get
capital to stay afloat.

* Investorsfind *
_ Small farmers sell
country a profitable land, work astenants
placetopark cash, | 1" 0 C oy Norse

I ncrease | nterest
Rates: to combat
inflation, increase

interest charged for || though they may lands
credit and awarded || pull it out at any '
to savings. moment. * Businesses shut
down, leaving
wor kers unemployed.
* Multinational
cor porations can
purchaseor start
enterpriseseasly.
* Countriescompete| * Control of entire
for foreign sector s of economy
Eliminate investment by can shift to foreign
Regulations on offering tax breaks, hands. o
Governments offer

L ow wages, free

Foreign Ownership
implicit pledges not

of Resour ces and trade zones.
Businesses. to enforce labor and
* Oncein the environmental laws.
country,
cor porations can
turntoWTO for
enfor cement of
"rights'.
Eliminate Tariffs: * Makesit harder
Stop collecting taxes for domestic
on imports; these producer sto compete
taxes are often * Allowsforeign against better-
applied to goods || goods easy accessto|| equipped and richer
which would domestic markets. || foreign suppliers.
compete with
domestically- * Leadsto closure of
produced goods. businesses and
L ayoffs.
Cut Subsidiesfor * Raises cost of
Basic Goods: * Erees up more items needed to
Reduce gover nment P survive.
expenditures money for debt
supporting basic payments. * Most frequent
necessities, food, etc. flashpoint for civil
unrest.
* Law of supply and

demand pushes down
price of commodities
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Re-orient
Economiesfrom
Subsistenceto
Export:
Giveincentives for
farmersto produce
cash crops (coffee,
cotton, etc.) for
foreign markets
rather than food for
domestic ones,
encourage
manufacturing to
focuson simple
assembly (often
clothing) for export
rather than
manufacturing for
own country;
encourage
extraction of
valuable mineral
r esour ces.

* Produces hard
currency to pay off
mor e debts.

* Law of supply and
demand pushes
down price of
commodities as
mor e countries
produce more,
meaning guar anteed
supply of low-cost
productsto export
mar kets.

* L ocal competition
eliminated for
multinational
cor porations.

* Increased
availability of low-
cost labor.

asmore countries
produce more,
meaning local
producers often lose
money.

* Best lands devoted
to cash crops; poorer
land used for food
crops, leading to soil
erosion.

* Food security
threatened

* Women often
relegated to
gathering all food for
family while men
work for cash.

* Makes country
mor e dependent on
imported food and

manufactured goods.

* Forestsand
mineral resources
(oil, copper, etc)

overexploited,

Leading to
environmental
destruction and
displacement.
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